REPUBLIC OF THE PHILIPPINES

COMMISSION ON AUDIT

Commonwealth Avenue, Quezon City

INDEPENDENT AUDITOR’S REPORT

THE BOARD OF DIRECTORS
Mendez Water District
Mendez, Cavite

Qualified Opinion

We have audited the financial statements of the Mendez Water District (MWD), which
comprise the Statement of Financial Position as at December 31, 2017 to 2021, and the
Statement of Comprehensive Income, Statement of Changes in Equity, Statement of Cash
Flows for the years then ended, and Notes to Financial Statements, including a summary of
significant accounting policies.

In our opinion, except for the effects of the matters described in the Bases for Qualified
Opinion section of our report, the accompanying financial statements present fairly in all
material respects, the financial position of the MWD as at December 31, 2017 to 2021, its
comprehensive income, and its cash flows for the years then ended in accordance with
Philippine Financial Reporting Standards (PFRS).

Bases for Qualified Opinion

As discussed in Part Il - Audit Observations and Recommendations portion of this Report,
the Auditor rendered a qualified opinion on the fairness of presentation of the financial
statements of the MWD due to the unreconciled variances of P4,120,115.97,
R5,677,219.14, P6,680,995.45, P4,061,180.67 and (R778,796.45) for CYs 2017, 2018,
2019, 2020 and 2021, respectively, of the Property, Plant and Equipment (PPE) account.
Also, there was no accrual of unused earned leave credits of the MWD's regular employees
with a monetary value of R5,916,248.21 at year-end which resulted in the understatement of
the Leave Bepefits Payable and Terminsl 1 pave Bepsfits arrounte by the same 2o
Likewise, audit fees due to the Commission on Audit (COA) of R729,976.95 was
misclassified under the Due to Other Government Corporations account instead of the Due
to National Government Agencies (NGAs) account, while R150,468.00 was unrecorded at
year-end which overstated the Due to Other Government Corporations and Retained
Earning accounts by R729,976.95 and R150,468.00, respectively, and understated the Due
to NGAs account by R880,444.95.

Moreover, there was an unreconciled variance of R128,874.53 on the Inventory account,
misclassification of non-accountable forms of P69,472.00, outright recognition as expense of
unused check booklets of P1,704.00, and unsubstantiated Other Supplies and Materials
Inventory of £12,150.00 at year-end. Further, rates used for the Allowance for Impairment of
Accounts Receivable was unreliable at year-end.




We conducted our audit in accordance with the International Standards of Supreme Audit
Institutions (ISSAIls). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the agency in accordance with the ethical requirements that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with PFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the MWD's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISSAls will
always detect material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

COMMISSION ON AUDIT
By:

SYLVIA A. EjPIRITU

Supervising Auditor

September 30, 2022




YUl val

STATEMENT OF MANAGEMENT’S RESPONSIBILITY

FOR FINANCIAL STATEMENTS

The Management of the Mendez Water District is responsible for the preparation of the
financial statements as at December 3] 2017. 2018. 2019. 2020 and 2021. including the
additional components attached thereto in accordance with the prescribed financial reporting
framework indicated therein. The responsibility includes designing and implementing
internal controls relevant to the preparation and fair presentation of financial statements that
are free from material misstatement whether due to fraud or error. selecting and applying
appropriate accounting policies and making accounting estimates that are reasonable in the
circumstances.

The Board of Directors reviews and approves the financial statements before such
statements are issued to the regulators, creditors and other users.

The Commission on Audit has audited the financial statements of the Mendez Water
District in accordance with the International Standards of Supreme Audit Institutions
(ISSAls) and has expressed its opinion on the fairness of presentation upon completion of
such audit, in its report to the Board of Directors.

MARIET SALAZAR REDENT
Division Manager C - Ge
Administrative, Commercial and Financial

C. BOBADILLA
al Manager

February 14. 2022 February 14. 2022

Date Issued Date Issued
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MENDEZ WATER DISTRICT
STATEMENT OF CHANGES IN EQUITY
For the Years Ended December 31, 2017, 2018, 2019, 2020 and 2021

(With Comparative Figures for CY 2016)

BALANCE AT DECEMBER 31, 2015

CHANGES IN EQUITY FOR 2016
Add/(Deduct):
Comprehensive Income for the Year
Other Adjustments

BALANCE AT DECEMBER 31, 2016

CHANGES IN EQUITY FOR 2017
Add/(Deduct):
Comprehensive Income for the Year
Other Adjustments

BALANCE AT DECEMBER 31, 2017

CHANGES IN EQUITY FOR 2018
Add/(Deduct):
Comprehensive Income for the Year
Other Adjustments

BALANCE AT DECEMBER 31, 2018

CHANGES IN EQUITY FOR 2019
Add/(Deduct):
Additional Capital from National Government
Comprehensive Income for the Year
Other Adjustments

BALANCE AT DECEMBER 31, 2019

CHANGES IN EQUITY FOR 2020
Add/(Deduct):
Additional Capital from National Government
Comprehensive Income for the Year
Other Adjustments

BALANCE AT DECEMBER 31, 2020

CHANGES IN EQUITY FOR 2021
Add/(Deduct):
Additional Capital from National Government
Comprehensive Income for the Year
Other Adjustments

BALANCE AT DECEMBER 31, 2021

Government

Retained

Equity Earnings/(Deficit) Tounl
R 86,063.54 P  16,096,502.37 R  16,182,565.91
0.00 1,490,741.21 1,490,741.21
0.00 (35,414.98) (35,414.98)
86,063.54 17,551,828.60 17,637,892.14
0.00 763,838.42 763,838.42
0.00 (410,669.75) (410,669.75)
86,063.54 17,904,997.27 17,991,060.81
0.00 88,774.98 88,774.98
0.00 272,957.59 272,957.59
86,063.54 18,266,729.84 18,352,793.38
998,380.69 0.00 998,380.69
0.00 698,032.76 698,032.76
0.00 (7,266.02) (7,266.02)
1,084,444.23 18,957,496.58 20,041,940.81
4,818,550.00 0.00 4,818,550.00
0.00 1,073,179.44 1,073,179.44
0.00 (4,479,627.61) (4,479,627.61)
5,902,994.23 15,551,048.41 21,454,042.64
374,640.00 0.00 374,640.00
0.00 4,778,006.66 4,778,006.66
0.00 69,735.56 69,735.56

P 6,277,634.23

P 20,398,790.63 P

26,676,424.86
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